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MSMO&AKOUM FOR: IHr«ctor of Coatri4 ia^lUgoaot 


SUBJECT: 


Spociai GEHA inawroaco Program 


grajdi 4. 


1. Tliia monMraadom onUaiaa a rocommoadatiwa in para- 7 




2. Cortaia fitoatioat have ari»«n, in connactloa with Agency 
oporatiwiai which aro aot adaijuataly providad for hf oxiatiag iaauranca 
programa. la gaaardl, ihaao aituati<Hia owaahlae a hig|i degree of 
haaard with extreme aeaaitivity and la aome eaaee imuattal adminia- 
trative eircumataacea. Payment of direct heaefita eqaivaleat to 
insurance by the Agency might endanger the iadividuala* rights under 
the U. S. Qoverameat Employees Compenaatirni Aet as that Act 
requires an eleeticoi <rf benefits provided by the Government. However, 
we have been informed by tiie Bureau of Employee a Compensattoa 

tiiat payment of inauraace premivims by the C^erameat would aot 
impair the individuals' rights under the Aet. 

3. ConaequeaGy, we propose that die Coverameat J^nployeea 
Healdi Associatiea (OIGiA), a corporation establiahed to service this 
Agency's insuraaoa needs, aet up a special pr^^ram to meet these rare 
and speeialiaed cases. Normally GEHA eontraets wiBi major under- 
writers for such coverage, hi this case, due to the unusual risk and 
high aeasitivity, it is proposed that GEHA under write the program 
itself. Since it has not adequate reserves established, the proposal 
contemplates die Agency advancing ^00, 000. 00 to GEHA to be retained 
until reserves are built up out of premdimis and then to be returned to 
the Agency. Initially tee premiume would be H, 000. 00 per aoan covered 
per year for a strai^t $15, 000. 00 life poUe^‘ A contract haa been 
prepared between the Agency and GEHA to. establish this program and 
the Board of IHrecters of GlUA have fpp^oved its terms. 
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arclum f«r U pftMgMpk 1 Ch«r«iMlt*r 

ajul Umi IIm Utter wiU rrAMiA 

Auv»ac» to tkm Ai«My. If tU» ag r — — t U termUiitU fvter te tko 
of mA ro*«nte«» ito AMcUUoo wiU r«f««A 

to te« Af^cy •• of dM net. »«e. t« oo Iteo aol booo poU o«t for 
prap«r piurpoooo wMor tteo •grorniMt. All pag»«oto will te 
c^o*l4*r«4 A eltorgo ogoloot •pteUUy promUmo 4oo or ooo a i w a Ute O 
tMcloro b«le§ oluurg«4 te teo A4raute«. 

1. lottialiy tite Agosoy will poy te tte JUoooUtlOtt a opooUlty 
pro»i«u. of Om TkoooooA OolUrr ffl« OtO. 00) por y«*r. p«r porooo 
ewv«r*4 i»4ot UU ogrooteoat. As rooorooo AotomoUta or oKpAriooc^ 
loiiioateo. HiU rote oMf te o#i»to4 Ur teteool ogroomoot. n tku 
AgrooiDoot U terwtootet. ooy Moooa te tertroO froot opocUlty 
toft otter p*y»«*it of oil UoMUllor Iterwioior will te folt ky 
Asoociotteo to tko Agrocy* 


3. Uite or«tetoUf«teo proTtteAooterpMOgrofte 000 004 

oro oj(Jtotto«o 4 wltkoot ootislyiag oU propor Ooiate voter teir r«r .»>t 
tko Agooey ?nteMoifloo oo 4 telte koreoUio teo AOiooioHou. 


rte Aooootetioo lo turn ogrooo to poy from tte fooai 




to porogropfei* nsarltte ooo oo4 ter# okovo to teo ooooo4 teooti-^ii-'ir v »- ■ 


dto oKiotsi of oii ikOflirtteol temiroO voter ttte progroa* te« 
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WiAmmk tkammmui. XMUart ($iS. 9dd« ki 0m mumft 0m 

di«« ia «la fmrimrmumm of 0m fUttoo c otOTwp lafcod 
Ity ttilo afvoMHWi. 

i. TImi Aooooistioa Bme0m9 agroo* to rotaowro Hafto4 
Boaofit lifo tmnanam* CooBqpMtf (HBOC) tliooo irnMyUbm3i§ M tlMit 
to too ovmt m o«r«ro4 todifittaal Aaa txma a oaaaa aot coaaoatod 
with too dhriiaa aoataiwptoloA ly ^o asraankoot Ida Itoa^otorf or 
aatoto wiU %m paUk 0m amaaal daa aaiav too jfraap toamiaaaa 
aaatoaot hatwaaa UBliC aad too AoaaatoHaa. Ptmmdmma in too 
aararaga aaiar tUa yaaagrafdk will ha to a dfittaa to tha agactolty 
granaioMO provUlad far to yaragrapli two Itaraaf aad will ba to asaaaata 
pravidad far to to* grwqp Ufa toawnmoa aatoract batwaaa OBUC aad 
too AaaaetoUaa. 

4« Far aa todiridaal to ba earaor^ by tola agraaoioat* a wriltaa 
raqaaot in aaab corraraga abaU ba diroctod to tba Aaaadtotaa by a 
daly atobmrtoad afliatol of toa to^atlwr wtol aa 

iaw tba paymaat af tba ftral aad tobaattaaat yaaaty opoctolty ptamdwmm 
to too aBoawt wbfoli at tba tima af paymaat la aar t a aldy to f<Hraa« 

7. Tbia agraaaoaat abail ba to afitoet Iroaa tola data aad ahall 
caattoaa fharaatoar aaUl taraototoad by tba Agaaty by a atoaty day C9d) 
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